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MEMORANDUM FOR MR. STACY kAY,
Office of the Speciel Assistant to the President,

SBJIECTT Information on Trends in Sino-Soviet Bloe Eesnomic Assistance
Aotivities.

1. The atteched memorandum, prepared for Mr. Charles L. Tagquey, of o5y {AQg
my ataff, by Mr. Helwut Somnefeldt ((IR) and (c14
1s forwarded purauant to your request.

»

2. In Sino-3ovist parlsnce, economic exchanges betwean z "more
sdvanced® Communiat country and another Commmnist{ or non-Commmist country
is considered as *sid". Commumisi propaganda tends to overemphasize "ald®.
Hovever the memorandum shows that the type of Sino-Sovist bloc assistance
which is comparsbls to our own kind of assistance is relatively small and
of recent origin., Even so, most of this assistance 1is subject te repay-
ment. Thers 1s, therefors, very little common measure bstween the Com-
munist programs and our ownp.

- 3. If Sino-Soviet "technical assistance™ constitutes a threst to the
free world, 1% is beesuse of its flexibility, economy and selectivity,

and because of the propeganda appeal of a noveliy and perhaps & better
orchestrated publicity. There seeus to be 1ittle doubt that the Soviets
are using this form of intervention strategically to further their Immediate
political or economic interests, This is true especially in China vhere
the largest developments mre taking place in Manchuria close to the Soviet
border, and in Afghanistan. The recent extension of Soviet bloc offers te
mexbers of the free world may reveal more sophisticated intentions. These
intentions may be linked with the "peace campaisn® and with thelr desire to
lay at rest fears of Comminist expansion. They may hope to convince the
people of the free world that, far from being interested in premoting
chaotic conditions by which Communism thrives, they ars no less intersated
than the U.S. in the economic stabllity amd growth of the under-developed
countries of the free world.

4. A&s opposed to the Soviet concept, that of U.S. technical and
developmental assistance is a long-range one and basically sound. ve
should nevertheless be conscious of the increasing tactieal Sino-Soviet
espabllities in these fields, and we should be ready to preclude or counter
their moves by tactical counter-moves. This cbservation which is, I think,
supported by the memorandum, militates for flexibility in the administra-
tion of our Mutual Security Program, especlally in Asia., It might be

F *NSC Declassification/Release Instructions on File*

——

Approved For Release 2000/08/30 :"CIA-RDP80-01446R000100170019-9

r '



Approved For Relaase 2000/08/20 L LlA-RDP80-01426R000100170019-9
- _ R
be gonsidered in the
prought to the attention of our field nhsim ;n: "pPresident's Funda”

be made of the
determination of the use to
ineloded in the Mutual Security Program.

H. S, Craig
Chief
gpecial Projects Staff
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